FUIAVI 210U-3 - SUBMIT IN TRIPLICA L E™

rorm approved.

(December 1990) ¢ A (Other mstructions on Budget Bureau No. 1004-0136
reverse side) ‘xpircs December 31, 1991
i UN ITE&‘ATES
OO 3 DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-74868
6. [F INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
1a. TYPE OF WORK DRILL DEEPEN I:] 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL N/A

OIL GAS SINGLE MULTIPLE

WELL wer [ Jommer [ JzonE X Jzone 1

8. FARM OR LEASE NAME WELL NO

FENCELINE FEDERAL 6-24-8-16

2. NAME OF OPERATOR
Inland Production Company

9. AP WELL NO.

Y3-0)3- 3222

3. ADDRESS OF OPERATOR

10. FIELD AND POOL OR WILDCAT

Route #3 Box 3630, Myton, UT 84052 Phone: (435) 646-3721 Monument Butte
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. *) LI_ o l o 5 50 11. SEC.,, T., R, M., OR BLK.
At Surface SE/NW 1975 FNL 1954' FWL U3, 3y e - s AND SURVEY OR AREA
At proposed Prod. Zone 579311 Y —~1le (jlf(( '{(ﬁ SE/NW
Sec. 24, T8S, R16E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. County 13. STATE
Approximately 10.6 miles south of Myton, Utah Duchesne UT
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17.NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Als0 to
Approx. 665' f/lse line & 665' f/unit line 674.32 40
18. DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19 PROPOSED DEPTH 70. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

Approx. 1334’ 6500' Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

5414' GR

22. APPROX. DATE WORK WILL START*

3rd Quarter 2002

" PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH

‘QUANTITY OF CEMENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

I |

Inland Production Company proposes to drill this well in accordance with the attached exhibits.

The Conditions of Approval are also attached.

A proval of this
mh Necessary

‘ IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and

RECEIVED
JUN 27 2002

DIVISION OF
OIL, GAS AND MINING

proposed new productive zone.

1f proposal is to drill or deependirectionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

i 24, . ( * .
‘ SIGNED » f 2L e Permit Clerk DATE Q/ 07 6/09
‘ A hd

(This space for Federai or State office use) -

PERMIT NO. L/'Z) ~ 0 / 3 ~32 3(! Ze APPROVAL DATE

CONDITIONS OF APPROVAL, IF ANY:

| APPROVED BY

VM \ < ™me ,
\\\ RECLAMA

*See Instructions On Reverse Side

. HiLL
BRADLEY G P

Application approval does not warrant or certify that the applicant hoids legal or equitable title to those rights in the subject lease which would entitie the applicant to conduct operations thereon.

23|y -0

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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. PRODUCTION COMPANY

A Subsidiary of Inland Resources Inc.

June 25, 2002

State of Utah

Division of Oil, Gas & Mining

Attn: Brad Hill

1594 West North Temple - Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Applications for Permit to Drill: 1-24-8-16, 2-24-8-16, 3-24-8-16, 6-24-8-16,
7-24-8-16, 8-24-8-16, 9-24-8-16, and 10-24-8-16.

Dear Brad:

Enclosed find APD’s on the above referenced wells. If you have any questions, feel free
to give either Brad or myself a call.

Sincerely,
Mandie Crozier W
Permit Clerk

mc
enclosures

RECEIVED

JUN 27 2002

DIVISION OF
OIL, GAS AND MINING

Inland Production Company Field Office ¢ Route 3, Box 3630 ¢ Myton, UT 84052 ¢ 435-646-3721 » FAX 435-646-3031
Corporate Office » 410 Seventeenth Street, Suite 700 ¢ Denver, CO 80202 » 303-803-0102 ¢ FAX 303-893-0103




10.

INLAND PRODUCTION COMPANY
- FENCE LINE FEDERAL #6-24-8-16
SE/NW SECTION 24, T8S, R16E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

DRILLING PROGRAM

GEOLOGIC SURFACE FORMATION:

Uinta formation of Upper Eocene Age

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Uinta 0’ - 1640’
Green River 1640°
Wasatch 6500’

ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Green River Formation 1640’ — 6500’ - Oil

PROPOSED CASING PROGRAM

Please refer to the Monument Butte Field Standard Operation Procedure (SOP).

MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Please refer to the Monument Butte Field SOP. See Exhibit “C”.

TYPE AND CHARACTERISTICS OF THE PROPQSED CIRCULATION MUDS:

Please refer to the Monument Butte Field SOP.

AUXILIARY SAFETY EQUIPMENT TO BE USED:

Please refer to the Monument Butte Field SOP.
TESTING, LOGGING AND CORING PROGRAMS:
Please refer to the Monument Butte Field SOP.

ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:

The anticipated maximum bottom hole pressure is 2000 psi. It is not anticipated that abnormal

temperatures will be encountered.

ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS:

Please refer to the Monument Butte Field SOP.



QNLAN D PRODUCTION COMPAN’

FENCE LINE FEDERAL #6-24-8-16
SE/NW SECTION 24, T8S, R16E
DUCHESNE COUNTY, UTAH

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

EXISTING ROADS
See attached Topographic Map "A"

To reach Inland Production Company well location site Fence Line Federal #6-24-8-16 located in
the SE 1/4 NW 1/4 Section 24, T8S, R16E, Duchesne County, Utah:

Proceed southwesterly out of Myton, Utah along Highway 40 - 1.6 miles + to the junction of this
highway and UT State Hwy 53; proceed southeasterly along Hwy 53 — 8.4 miles + to it’s junction
with and existing road to the southwest; proceed southwesterly approximately - 0.6 miles + to it’s
Junction with the beginning of the proposed access road; proceed southeasterly along the proposed
access road 495” + to the proposed well location.

PLANNED ACCESS ROAD

See Topographic Map "B" for the location of the proposed access road.

LOCATION OF EXISTING WELLS

Refer to Exhibit “B”.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

Please refer to the Monument Butte Field Standard Operating Procedure (SOP).

LOCATION AND TYPE OF WATER SUPPLY

Please refer to the Monument Butte Field SOP. See Exhibit “A”.

SOURCE OF CONSTRUCTION MATERIALS

Please refer to the Monument Butte Field SOP.

METHODS FOR HANDLING WASTE DISPOSAL

Please refer to the Monument Butte Field SOP.

ANCILLARY FACILITIES

Please refer to the Monument Butte Field SOP.

WELL SITE LAYOUT

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt stockpile(s), and
surface material stockpile(s).
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12.

13.

PLANS FOR RESTORATION OF SURFACE

Please refer to the Monument Butte Field SOP.

SURFACE OWNERSHIP - Bureau Of Land Management

OTHER ADDITIONAL INFORMATION

The Paleontological Resource Survey and Archaeological Resource Survey for this area will be
forthcoming,.

Inland Production Company requests a 60’ ROW for the Fence Line Federal #6-24-8-16 to allow
for construction of a 6” gas gathering line, and a 3” poly fuel gas line. Both lines will tie in to the
existing pipeline infrastructure. Refer to Topographic Map “C.”

Inland Production Company also requests a 60’ ROW be granted for the Fence Line Federal #6-
24-8-16 to allow for construction of a 3” steel water injection line and a 3” poly water return line.
Refer to Topographic Map “C.”

Water Disposal

Formation water is produced to a steel storage tank. If the production water meets quality
guidelines, it is transported to the Ashley, Monument Butte, Jonah, and Beluga water injection
facilities by company or contract trucks. Subsequently, the produced water is injected into
approved Class II wells to enhance Inland's secondary recovery project.

Water not meeting quality criteria, is disposed at Inland's Pariette #4 disposal well (Sec. 7, T9S
R19E) or at State of Utah approved surface disposal facilities.

LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Brad Mecham

Address: Route #3 Box 3630
Myton, UT 84052

Telephone: (435) 646-3721

Certification

Please be advised that INLAND PRODUCTION COMPANY is considered to be the
operator of well #6-24-8-16 SE/NW Section 24, Township 8S, Range 16E: Lease UTU-74868
Duchesne County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident
#4488944.

I hereby certify that the proposed drillsite and access route have been inspected, and I
am familiar with the conditions which currently exist; that the statements made in this plan are true
and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Inland Production Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

, oA
(/502 M@a//
Date Mandie Crozier

Permit Clerk
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Well No.: 6-24-8-16

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Inland Production Company

Well Name & Number: Fenceline Federal 6-24-8-16
API Number: | |
Lease Number: UTU-74868
Location: SE/NW Sec. 24, T8S, R16E
SURFACE USE PROGRAM
CONDITIONS OF APPROVAL
CULTURAL RESOURCES

See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

PALEONTOLOGICAL RESOURCES
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

SOiLS. WATERSHEDS, AND FLOODPLAINS
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

WILDLIFE AND FISHERIES
See DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

THREATENED, ENDANGERED, AND OTHER SENSITIVE SPECIES

BURROWING OWL: Due to the proximity of the location to active prairie dog towns,
there is the potential to encounter nesting burrowing owls between April 1 and July
15. If new construction or surface disturbing activities are scheduled between April
1 and July 15, pre-construction surveys will be conducted to detect the presence of
nesting burrowing owls within 0.5 mile of any new construction or surface
disturbing activity (see Vernal BLM Field Office Protocol). No new construction or
surface disturbing activities will be allowed between April 1 and July 15 within a 0.5
mile radius of any active burrowing owl nest.

MOUNTAIN PLOVER: If new construction or surface disturbing activities are
scheduled to occur between March 15 and August 15, detailed surveys of the area
within 0.5 mile of the proposed location and within 300 feet of proposed access
routes must be conducted to detect the presence of mountain plovers. All surveys
must be completed prior to initiating new construction or surface disturbing

|—



activities (see Survey Protocol COAs EA Number 1996-61 and 2002 USFWS Survey
Protocol).

See also DIAMOND MOUNTAIN RESOURCE AREA RESOURCE MANAGEMENT PLAN
AND RECORD OF DECISION (Fall 1994).

LOCATION AND RESERVE PIT RECLAMATION
During construction of the reserve pit, a small amount of topsoil shall be stockpiled nearby,
to be spread over the reserve pit area at the time the reserve pit is reclaimed.

The topsoil stockpile shall be reseeded immediately aftevr site construction by broadcasting
the seed, then walking the topsoil stockpile with the dozer to plant the seed.

The following seed mixture will be used on the topsoil stockpile, the recontoured surface of
the reserve pit, and for final reclamation: (All poundage’s are in pure live seed)

Shadscale Atriplex confertifolia 4 |bs/acre
Indian ricegrass Oryzopsis hymenoides 4 |bs/acre
galleta grass Hilaria jamesii 4 Ibs/acre

The reserve pit shall be reclaimed immediately after drilling operations have ceased. The
pit shall be reclaimed by: 1) removing all liquids and any oily debris according to Utah
Division of Qil, Gas, & Mining pit closure rules; 2) perforating and folding the liner in place;
3) recontouring the surface; 4) broadcasting the seed over the recontoured surface; and 5)
walking the surface of the pit with a dozer to plant the seed.

At the time of final abandonment, the location and access will be recontoured to natural
topography and topsoil spread over the area and the surface seeded immediately.

PIPELINES
Installation of a surface gas pipeline and/or any subsequent buried gas or water pipelines
will follow the conditions of approval outlined above.

Except as specified in the APD, the installation of the surface gas line and any subsequent
buried pipelines will follow the edge of the existing roadways without interfering with the
normal travel and maintenance of the roadway.

The installation of any buried pipelines will disturb as little surface as possible and will not
exceed 60 feet in width. Reclamation of the disturbance area associated with buried
pipelines will be completed within 10 days after installation. The surface will be
recontoured to natural or near natural contours. Reseeding will be with the same seed
mixture specified for reclamation of the reserve pit and well site. The interface of the
buried line disturbance area and the edge of any adjacent access roads will be
constructed with a borrow ditch and road berm to minimize vehicular travel along the water
line route.

OTHER

N



INLAND PRODUCTION COMPANY

FENCELINE 6-24 e,
SEC. 24, T8S, RI6E, S.L.B.&M. \%
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INLAND PRODUCTION COMPANY
CROSS SECTIONS

FENCELINE 6—-24

N —_— /H|:l—r—-

-lII—III—IH—III—IH—-‘HI—III—III—HI——-‘HI:I

S == == ==

STA. 3+05

T

STA. 2+07

FINISHED GRADE EXISTING

WELL HOLE

STA. 1+45

STA. 0+00

ESTIMATED EARTHWORK QUANTITIES
(Expressed in Cubic Yards)

ITEM CuTt FILL 6" TOPSOIL| EXCESS

NOTE: PAD 1,200 1,200 Topsoil s 0
UNLESS OTHERWISE NOTED T ™ ] ot include

in Pad Cut 640
ﬁ'}L1%L:J1T/ FILL SLOPES ARE TOTALS | 1,840 1,200 1,010 640

SURVEYED BY:  D.J.S. . i iT’r’l., State (435) 781-2501

Land Surveying, Inec.
DRAWN BY: LR.S. 38 WEST 100 :NUORTH gERNAL, UTAH 84078




| DRAWN BY: JR.S. DATE: 6~-10-02

INLAND PRODUCTION COMPANY
TYPICAL RIG LAYOUT
FENCELINE 6-24
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Fenceline Unit Gas & Water Pipelines
SEC. 24, T8S, R16E, S.L.B.&M.
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Fenceline Unit #6-24
SEC. 24, T8S, R16E, S.L.B.&M.

Tr - State
Lawd Swrwegeng Yec.

(435) 781-2501
38 West 100 North Vernal, Utah 84078

SCALE: 1"=2000'

DRAWN BY: R.B.

DATE: 06-11-2002

@ Proposed Location
One-Mile Radius
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WORKSHEET '

00y

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/27/2002

WELL NAME: FENCELINE FED 6-24-8-16
OPERATOR:  INLAND PRODUCTION ( N5160
CONTACT : MANDIE CROZIER

API NO. ASSIGNED: 43-013-32362

PHONE NUMBER: 435-646-3721

PROPOSED LOCATION: INSPECT LOCATN BY. / /
SENW 24 080S 160E
SURFACE: 1975 FNL 1954 FWL Tech Review Initials Date
BOTTOM: 1975 FNL 1954 FWL : .
Engineering
DUCHESNE
MONUMENT BUTTE ( 105 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-74868
SURFACE OWNER: 1 - Federal LATITUDE: 40.10520
PROPOSED FORMATION: GRRV LONGITUDE: 110.06946
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v~ Plat R649-2-3.
Bond: F stal] F .
v~ Bond: Fed[1l] Indl[] [] Feell Unit
(No. 4488944 )
b! Potash (Y/N) v// R649-3-2. General

A[ 0il Shale 190-5 (B) or 190-3 or 190-13

v~ Water Permit

(No. MUNICIPAL )
Al RDCC Review (Y/N)
(Date: )

NMA Fee Surf Agreement (Y/N)

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit
Board Cause No:

Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS:_ASQQL_SSQQLVuLp Gl

SsTIPULATIONS: _ ). fLeel  Appane

2. Spu.m_g Shp
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COUNTY: DUCHESNE

OPERATOR NAME: INLAND PROD (N5160) r— !

FIELD: MONUMENT BUTTE (105)

Field Status
[_] ABANDONED

[ ] AcTive °

[ COMBINED
[] INACTIVE
["] PROPOSED
| STORAGE
TERMINATED
Township.shp

D Sections +

Well Status

Gas Injection
Gas Storage
Location Abandoned

Unit Status

[ ] EXPLORATORY Utah Oil Gas and le’lll’l@

GAS STORAGE

Location NF PP OIL N
Plugged NF SECONDARY

Producing Gas PENDING

Producing Oil ™ riolL W E
Shut-in Gas pra—

Shut-In Oil PP GAS

Temporarily Abandoned PP GEOTHERML S

Water Injection
Water Supply /

Test Well D PP OIL
—

SECONDARY
TERMINATED

Prepared By: D. Mason
Date: 8-July-2002

Water Disposal




005 B ®
@ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Governor. | Salt Lake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax
Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

Michael O. Leavitt

July 15, 2002

Inland Production Co.
Rt. #3, Box 3630
Myton, UT 84052

R. 16 East, Duchesne County, Utah

Re:  Fenceline Federal 6-24-8-16 Well, 1975' FNL, 1954' FWL, SE NW, Sec. 24, T. 8 South,
Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-013-32362.

Sincerely,

el Floai

C(‘D"L John R. Baza
Associate Director

pb
Enclosures
cc: Duchesne County Assessor

i
Bureau of Land Management, Vernal District Office
\
|

Ullah!

Where ideas connect




Operator: Inland Production Co.

Well Name & Number Fenceline Federal 6-24-8-16

API Number: . 43-013-32362

Lease: UTU-74868

Location: SENW Sec. 24 T. 8 South R. 16 East

Conditions of Approval

1. General

-

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.




‘ POUKIVE D 1QU-3

(December 1990) (Other instructions on

SUBMIT IN I'RIPLICALET

rorm approved.
Budget Bureau No. 1004-0136

. reverse side)} Expires December 31, 1991
UNIT’STATES .
0 0 6 DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT | Sy e UTU-74868
R Sy | VE_D 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
1a. TYPE OF WORK DRILL DEEPEN :} TYeiep ZUDZ 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL ’ N/A

GAS SINGLE

oL
WELL were [ Jormer [___Jzone

MULTIPLE

—

8. FARM.OR LEASE NAME WELL NO

FENCELINE FEDERAL 6-24-8-16

7. NAME OF OPERATOR
Inland Production Company

9. APT WELL NO.

3. ADDRESS OF OPERATOR

Route #3 Box 3630, Myton, UT 84052 Phone: (435) 646-3721

10. FIELD AND POOL OR WILDCAT
Monument Butte

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

11. SEC., T, R., M., OR BLK.

At Surface SE/NW 1975' FNL 1954' FWL AND SURVEY OR AREA
At proposed Prod. Zone SE/NW
Sec. 24, T8S, R16E -
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE
Approximately 10.6 miles south of Myton, Utah Duchesne UT

15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY
OR LEASE LINE, FT.(Also to

Approx. 665' f/lse line & 665' f/unit line

16. NO. OF ACRES IN LEASE

674.32

40

17. NO. OF ACRES ASSIGNED TO THIS WELL

18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL,
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

19. PROPOSED DEPTH

20. ROTARY OR CABLE TOOLS

Approx. 1334’ 6500’ Rotéu'y
22. APPROX. DATE WORK WILL START*
5414' GR 3rd Quarter 2002
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT

Refer to Monument Butte Field SOP's Drilling Program/Casing Design

|
| 21. ELEVATIONS (Show whether DF, RT, GR, cic.)
|
|
|
|
|
|
|
\
\
|
|
|

l

| The Conditions of Approval are also attached.

Inland Production Company proposes to drill this well in accordance with the attached exhibits.

RECEIVED
MAR 11 2003

DIV. OF OlL, GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.
If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24, . é;/ *
SIGNED # o/ 2027 me  Permit Clerk

DATE

L/ 36/ 02

(This space for Federal or State office use)

<NQTICE OF APPROVAL _ ~GONDITIONS OF APPROVAL ATTACHED

Application approval does not warrant or certify that the applicant holds leg:;l or equitabie title (o those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

Assistant Fieid Manager

Aimsind Ragourees
APPROVE Minsizi Rascurces

*See Instructions On Reverse Side

o

(0

Title 18'U.S.C. Section 1001, makes-it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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COAs Page 1 of 2
Well No.: Fenceline 6-24-8-16

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Inland Production Company.

Well Name & Number: _ Fenceline 6-24-8-16

Lease Number: U-74868

API Number: 43-013-32362

Location: _SENW Sec. 24 T. 8S R. 16E

Agreement: N/A

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.




COAs Page 2 of 2
Well No.: Fenceline 6-24-8-16

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease that would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

Please submit to this office, in LAS format, an electronic copy of all logs run on this well.
This submission will replace the requirement for submittal of paper logs to the BLM.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435) 781-4410

THERE ARE NO ADDITIONAL CONDITIONS FOR THE SURFACE USE PROGRAM.




FORM 3160-5 mED STATES ¢ FORM APPROVED
(June 1990) ,» DEPA ENT OF THE INTERIOR Budget Bureau No. 1004-0135
£ BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
0 0 8 4 : 5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-74868
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals NA
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE N/A
1. Type of Well
X Qil Gas 8. Well Name and No.
Well Well Other FENCE LINE FEDERAL 6-24-8-16
9. API Well No.
2. Name of Operator 43-013-32362
INLAN; D PRODUCTION COMPANY 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. MONUMENT BUTTE
Rt. 3 Box 3630, Myton Utah, 84052 435-646-3721 - 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)
1975 FNL 1954 FWL SE/NW Section 24, T8S R16E DUCHESNE COUNTY, UT.
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans
Recompletion New Construction
E Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair ‘Water Shut-Off
I I Final Aband Notice Altering Casing Conversion to Injection
Other  Permit Extension Dispose Water
{Note: Report results of multiple completion on Well
Completion or Recompietion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give perti dates, includi i d date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and d and true vertical depths for all markers and zones pertinent to this work )*

Inland Production Company requsts to extend the Permit to Drill this well for one year. The original
approval date was 3/4/03 (expiration 3/4/04).

~ APR 15 2004

DiV. OF QIL, GAS & MINING

14. 1 hereby ceni‘fy that the foregoing i; and correct .
Signed ; Title Regulatory Specialist Date 3/2/2004
Mandie Crozier

CC: UTAH DOGM

(This space for Federal or State gfice use) D .
Approved by i A, 21 ( 2 it Petroleum Engineer Date A]@Loz{;

Conditions of approval, if any:
CC: Utah DOGM

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious

; P ents or representations as to any matter within its jurisdiction.
gy
T



'
Inland Production Company
APD Extension
Well: Fence Line 6-24-8-16 Location: SENW Sec. 24, T8S, R16E

Lease: U-74868

CONDITIONS OF APPROVAL

An extension for the referenced APD is granted with the following conditions:

1. The extension will expire 3/4/05
2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood of this
office at (435) 781-4486




FORM 3160-5 QIITED STATES
(June 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

009 SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

UTU-74868

6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE

1. Type of Well
Qil Gas
X Well Well Other

7. If Unit or CA, Agreement Designation
N/A

8. Well Name and No.
FENCE LINE FEDERAL 6-24-8-16

2. Name of Operator
INLAND PRODUCTION COMPANY

9. API Well No.
43-013-32362

3. Address and Telephone No.
Rt. 3 Box 3630, Myton Utah, 84052 435-646-3721

10. Field and Pool, or Exploratory Area
MONUMENT BUTTE

4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

11. County or Parish, State

1975 FNL 1954 FWL SE/NW Section 24, T8S R16E DUCHESNE COUNTY, UT.
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion

: Subsequent Report
D Final Abandonment Notice

Plugging Back

Casing Repair

Altering Casing

other  Permit Extension

New Construction

Non-Routine Fracturing
Water Shut-Off

Conversion to Injection

Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Inland Production Company requsts to extend the Permit to Drill this well for one year.

r—  ppproved by the

Utah Division O
Oil, Gas and Mining

pate: \ O T &
COFT SENT TO OPERATOR
Cate: /50l
initialss g

RECEIVED
JUL 07 2004
DIV, OF OIL, GAS & MINING

14. 1 hereby certify that the.

Signed Title Regulatory Specialist

Date )/ (o/o(-/

Mandie Crozier

CC: UTAH DOGM

(This space for Federal or State oftice use)

Approved by Title Date

Conditions of approval, if any:

CC: Utah DOGM

Title 18 U.S.CUSection T0OT. makes ita crime for any person knowingly and willfully to make to any department or ageney of the United States any false. fictitious

or fradulent statcinents or representations as to any matter sithin =~ jarisdiction.




Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting pemmit extension)

API: 43-013-32362
Well Name: Fence Line Federal 6-24-8-16
Location: SE/NW Section 24, T8S R16E

Company Permit Issued to: Inland Production Company
Date Original Permit Issued: 7/15/2002

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[INo[] (\9

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[JN

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[] Naﬂ

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CIJNo

Has the approved source of water for drilling changed? Yes[1 NoX(,

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes[ONo

Is bonding still in place, which covers this proposed well? YeyﬁNoD

.

* 7/5/2004

Signature Date

Title: Regulatory Specialist

Representing: Inland Production Company




A Subsidiary of Inland Resources Inc.

July 6, 2004

State of Utah

Division of Qil, Gas & Mining

Attn: Diana Whitney

1594 West North Temple - Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: One Year Extensions on Applications for Permit to Drill.
Dear Diana:

Enclosed find one year extensions on Applications for Permit to Drill. We have already
received a one year extension on these APD’s and would like to extend it them for
another year, since the approval that we have received from the BLM is not yet due to
expire. If you have any questions, feel free to give me a call.

Sincerely

Mandie Crozier %M
Regulatory Specialist

RECE VED
JUL g7 2004
enclosures O or Ol gag & MiNie

Inland Production Company Field Office ¢« Route 3, Box 3630 * Myton, UT 84052 * 435-646-3721 * FAX 435-646-3031
Corporate Office * 410 Seventeenth Street, Suite 700 ¢ Denver, CO 80202 * 303-893-0102 * FAX 303-893-0103




Unitﬁ States Department of the’ﬁerior % .
BUREAU OF LAND MANAGEMENT . TAKE PrRIDE®
Utah State Office. ' INAMERICA
P.O. Box 45155
Salt Lake City, UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:

3106
(UT-924)

September 16, 2004
Memorandum
To: ‘Vemal Field Office
From: ActingFChief, Brahch of Fluid Minerals ‘
Subject: Mérger Approval

Attached is an approved copy of the name change recognized by the Utah State Office. We have

updated our records to reflect the merger from Inland Production Company into Newfield
Production Company on September 2, 2004.

Michael Coulthard
Acting Chief, Branch of
Fluid Minerals

Enclosure
1. State of Texas Certificate of Registration

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CO 80225

State of Utah, DOGM Attn: Earlene Russell PO Box 145801, SLC UT 841 14
Teresa Thompson

Joe Incardine

.Connie Seare -




UTSL-
071572A
065914

UTU-

02458

03563

03563A
04493
05843
07978
09803
017439B
017985
017991
017992
018073

. 019222
1020252

020252A
020254

- 020255 -

020309D

- 022684A

027345
034217A
035521
035521A
038797
058149
063597A

- 075174

096547
096550

110760

11385
13905
15392

15855
16535

16539

16544
17036
17424
18048
18399
19267
26026 A
30096
30103
31260
33992
34173
34346
36442
36846
38411
38428
38429
38431
39713
39714
40026
40652
40894
41377
44210
44426
44430
45431
47171
49092

149430
49950

50376
50385
50376
50750
51081
52013
52018
58546

61052

62848
63073B

63073D

63073E
630730
64917
64379
64380
64381
64805

64806

64917
65207
65210
65635
65967
65969
65970
66184
66185
66191
67168
67170
67208
67549
67586
67845
68105
68548
68618
69060
69061
69744
70821
72103
72104
72105
72106
72107
72108
73086
73087

73807

- 15075

76560

73088
73089
73520A
74108
74805
74806
74807
74808
74389
74390
74391
74392
74393
74398
74399
74400
74404
74405
74406
74411
74805
74806
74826
74827
74835
74868
74869

- 74870

74872
74970
75036
75037
75038
75039

75078
75089
75090
75234
75238
76239
76240
76241

76561

76787
76808
76813
76954
76956

77233 .

77234
77235

- 77337

77338
77339
77357
77359
77365
77369
77370
77546

77553

77554
78022
79013
79014
79015
79016
79017
79831

79832
79833

79831
79834
80450

80915

81000

63073X

63098A
68528A
72086A

72613A

73520X -
74477X
75023X
76189X
76331X
76788X
77098X
77107X
77236X
77376X
78560X
79485X
79641X
80207X

81307X




Corporations Section ‘

P.O.Box 13697
Austin, Texas 78711-3697

‘ Geoffrey S. Connor

Secretary of State

Office of the Secretary of State

The undersigned, as Secretary of State of Texas, does hereby certify that the attached is a true and ;
correct copy of each document on file in this office as described below:

Newfield Production Company
Filing Number: 41530400

Articles of Amendment September 02, 2004

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on September 10,
2004.

Secretary of State

Come visit us on the internet at http://www.sos.state.tx.us/

PHONE(512) 463-5555 FAX(512) 463-5709 TTY7-1-1
Prepared by: SOS-WEB



ARTICLES OF AMENDMENT n the‘glf-f‘lzcz of the
TOTHE : secretary of State of Texa®
ARTICLES OF INCORPORATION | .
[ ~ ep 02

INLAND PRODUCTION COMPANY 02 |
N Corporations Secton

* Pursuant to the provisions of Article 4.04 of the Texas Business Corporation Act (the
“TBCA”), the undersigned corporation adopts the following articles of amendment to the articles
of incorporation: :

ARTICLE |1 - Name
The name of the corporation is Inland Production Company.
ARTICLE 2 — Amended Name

The following amendment to the Articles of Incorporation was approved by the Board of
Directors and adopted by the sharcholders of the corporation on August 27, 2004.

The amendment alters or changes Article Oné of the Articles of Incorporation to change
the name of the corporation so that, as amended, Article One shall read in its entirety as follows:

“ARTICLE ONE ~ Tbé name of the corporation is Newfield Production Company.”
ARTICLE 3 - Effective Date of Filing
This document will become effective _ ypon £1ling.

The holder of all of the shares outstanding and entitled to vote on said amendment has -
signed a consent in writing pursuant to Article 9.10 of the TBCA, adopting said amendment, and
any written notice required has been given.

IN WITNESS WHEREOF, the undersigned corporation has executed these Articles of
Amendment as of the 1* day of September, 2004.

INLAND RESOURCES INC.

By: W 2 4%?2_/
Susan G. Riggs, Treasurer




Division of Oil, Gas and Mining

_ OPERATOR CHANGE WORKSHEET

1
Change of Operator (Well Sold)

X Operator Name Change

ROUTING

1. GLH

2. CDW

3. FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

9/1/2004

FROM: (Old Operator):
N5160-Inland Production Company
‘Route .3 Box 3630
Myton, UT 84052

Phone: 1-(435) 646-3721

TO: ( New Operator):

N2695-Newfield Production Company

Route 3 Box 3630
Myton, UT 84052

Phone: 1-(435) 646-3721

CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL

NO TYPE TYPE STATUS

FEDERAL 16-20-8-16 20 |080S|160E [4301332474 Federal |OW APD K
FEDERAL 9-24-8-16 24 |080S|160E |4301332359 Federal |JOW APD K
FENCELINE FED 8-24-8-16 24 |080S|160E |4301332360 Federal |OW APD K
FENCELINE FED 7-24-8-16 24 |080S]|160E |4301332361 14399|Federal |OW DRL K
FENCELINE FED 6-24-8-16 24 |080S|160E [4301332362 Federal |JOW APD K
FENCELINE FED 3-24-8-16 24 |080S|160E |4301332363 Federal |OW DRL K
FENCELINE FED 2-24-8-16 24 |080S|160E |4301332364 Federal |OW APD K
FENCELINE FED 1-24-8-16 24 |080S|160E |4301332365 Federal [OW APD K
FEDERAL 10-24-8-16 24 ]080S|160E |4301332366 Federal |OW APD K
FEDERAL 13-29-8-16 29 j080S|160E 14301332450 Federal |OW APD K
FEDERAL 16-30-8-16 30 |O80S|160E |4301332451 Federal [OW APD K
FENCE LINE FED 3-19-8-17 19 [080S|170E |4301332370 Federal |JOW APD K
FENCE LINE FED 4-19-8-17 19 |080S|170E |4301332371 Federal |OW APD K
FENCE LINE FED 5-19-8-17 19 [080S|170E [4301332372 14125{Federal |OW P K
FENCE LINE FED 6-19-8-17 19 |080S}170E |4301332373 14529{Federal |OW DRL K
ASHLEY ST 1-2-9-15 02 |090S}150E |4301332436 State ow APD K
ASHLEY ST 8-2-9-15 02 |090S}150E {4301332437 State ow APD K
ASHLEY FED 14-15-9-15 15 |090S}150E §4301332440 12419{Federal |OW P K
GB FED 10-3-9-17 03 |090S}{170E 4301332184 12391{Federal |OW P
FEDERAL 5-11-9-17 11 [090S}{170E 4301332486 14285|Federal |OW P K

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on:
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:

3. The new company was checked on the Department of Commerce, Division of Corporations Database on:
Is the new operator registered in the State of Utah: YES Business Number:

5. IfNO, the operator was contacted contacted on:

Newfield_8 FORM_4B.xls 3/21/2005 20

9/15/2004
9/15/2004

755627-0143

2/23/2005




‘, . ‘

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: waived

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: na/

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 2/23/2005
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/28/2005
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/28/2005
3. Bond information entered in RBDMS on: 2/28/2005
4. Fee/State wells attached to bond in RBDMS on: 2/28/2005
5. Injection Projects to new operator in RBDMS on: 2/28/2005
6. Receipt of Acceptance of Drilling Procedures for APD/New on: waived

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0056

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 61BSBDH2912

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 61BSBDH2919
2. The FORMER operator has requested a release of liability from their bond on: n/a*
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

*Bond rider changed operator name from Inland Production Company to Newfield Production Company - received 2/23/05

Newfield_8_FORM_4B.xis 3/21/2005 20



010

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: NEWFIELD PRODUCTION COMPANY
Well Name: FENCELINE FED 6-24-8-16
Api No: 43-013-32362 Lease Type: FEDERAL
Section_24  Township_08S  Range_ 16E  County DUCHESNE
Drilling Contractor NDSI RIG #____NS#1
SPUDDED:

Date 03/03/05

Time 2:00 PM

How DRY

Drilling will commence:

Reported by FLOYD MITCHELL

Telephone # 1-435-823-3610

Date 03/04/2005 Signed CHD




RECEIVED
MAR 0 4 2005

N STATE OF UTAR OPERATOR: NEWFIELD PRODUCTION COMPANY OPERATOR ACCT. NO. N2695
®  DMSIONOF OL, GAS AND MuNG DIV.OF OIL GAS&MINING e o3 Bo e ETION COMPAN
§ ENTITY ACTION FORM -FORM 6 MYTON, UT 84052
a
SCTION CUNRENT NEW N NUAAER WELL NAME WEILL LOCATGN SPUD EFFECTIVE
ODDE EHNTTY M. ENTITY NO. aQ 3C TP RS COUNTY DATE DAYE
Al o900 | /45957 4304735769 Federal 6-11-9-17 semw| 11 | 95 | 17E{  Uintan March 2, 2005 5//0/05 K
WIZLL. 1 COMMENTS: GM(/
ACTION|  ousmENT =W AV NUMBER WELL NAME WEIL LOCATION SPuD EFFECTNE .
COon= ENTITY 80 EXTTY KO. QG §C w RG COUNTY DATE DATE
Al 99999 /4590 ] as013-32383 Fencefine Federal 3-245-16_ |Nenw| 24 | 85 | 16E | buchosne | March 2, 2005 Swlos |k
WAL 2 COMMENTS; W
snou|  cumment wew LMNUHBER WELL NAE WELL LOSKATION sup EFFECTIVE
% CODE ENRTY NO. M @ SC » G couNY DAYE DATE
Z Al 99998 |/4597 43-013-32362 Fenceline Federai 6-24-8-16  [senw| 24 | 85 | 16e Duchesne March 3, 2005 3//0/05 K
VWELL 3 COMMENTS: 6;1261}
ACTION CURRENT NEW AP NVBER WELL RAVE WELL LOCKTION SPUD TS